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MARKET DEVELOPMENT
The recent release of European PMI data was not encouraging in the Investment Adviser’s
opinion. Germany’s manufacturing PMI was the lowest in the last six years and drove
German Bund yields into negative territory for the first time since 2016. During the month,
the U.S. 10-year treasury yield also fell sharply, causing the 3-month / 10-year curve to
invert. Generally, growth in the U.S. has slowed recently but remains robust on a relative
basis.
Central banks have turned dovish around the globe. According to the Investment Adviser,
fears around China’s growth could further abate as increased stimulus should help global
growth to overcome its lowest point in the second half of 2019. In turn and should this
scenario unfold, it will most certainly push the Fed and other Central Banks to return to a
rate-hiking path.
The team think, that the recent slowdown in U.S. growth is associated with the 6-week
government shutdown, some seasonal adjustments, and tighter financial conditions during
the second half of 2018, which have now largely reversed. Furthermore, the February
manufacturing and non-manufacturing ISMs remained healthy at 54.2 and 59.7 respectively.
Consumption also remains strong thanks to sustained employment growth coupled with
accelerating wages. Against this backdrop and contemplating easing political tensions
going forward, it wouldn’t be surprising in the team’s opinion to see a more resilient GDP
growth than currently expected at the end of 2019.
The Euro Area has continued to suffer as the economy tries to deal with weak exports
to emerging markets, troubles in the banking sector, and political uncertainty. Q4 GDP
growth was low (0.8% QoQ annualized), and, as mentioned above, the manufacturing PMIs
were not promising. Nonetheless, there are some signs of improvement with regards to
certain indicators: Wage growth is starting to look healthier and fiscal policy is expected to
boost the region’s growth in 2019. In the Investment Adviser’s opinion going forward it is
important to observe the knock-on effects of the Chinese stimulus programs on emerging
markets, global growth and the Euro Area. If the stimulus measures are successful, the
export outlook for the Euro Area should recover over the course of 2019.
Turning to Japan, whose outlook also remains highly correlated with Chinese stimulus,
inflation has not picked up despite stronger wage growth, with the year-on-year CPI
inflation (ex energy and food) standing at 0.4% in February. As such, the biggest downside
risk for this year appears to be Prime Minister Abe’s planned consumption tax hike from
8% to 10%. The government has placed measures to soften the impact (most important
of which is the 5% rebate on electronically purchased goods from small retailers after 1st
October). Nonetheless, the Investment Adviser does expect the retail landscape to suffer
in general as a result of the consumption tax hike. This said, the team also expects that
there will be some niches of resilience, especially in higher priced and more exclusive
product categories.
Looking at emerging markets and especially China, the focus lies on the country’s growth
outlook and its seemingly increased monetary stimulus, with total social financing in both
January and February having increased by double digits year-on-year. The team think, that
recent data releases were encouraging enough to ease some growth concerns. Indeed,
signs of growth stabilisation have appeared, as evidenced by the manufacturing PMI
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rebounding to 49.9 in February and fixed-asset investment beating expectations on a yearon-year basis for both January and February combined. This said, the amount of liquidity
injected is very likely to be smaller than in previous periods as the PBOC warned of the risk
of excessive speculation. As such, the effectiveness of this program and its size need to be
observed very closely. Furthermore, other emerging economies such as Brazil and Mexico
are showing positive signs after a tough 2018. This said, other emerging markets (e.g. South
Africa) continue to suffer.
Finally, on the interest rate front, central banks have generally turned dovish. Most
notably, the ECB and Federal Reserve have signaled no rate hikes this year. In turn, these
developments pushed global long-term rates down, with Germany and Japan seeing their
10-year bond yields decline below 0%. Nonetheless, if one takes into consideration the
pockets of strength in recent data releases and the fact that central banks have again
adopted an accommodative stance, then it is possible that we may be subject to slow
growth over the long term, rather than an immediate decline.

AWARDS

See Awards Disclaimer
on last page.

PORTFOLIO STRATEGY
The Fund gained 1.72% during the month. In terms of positive equity contributors by sector,
Information Technology was the strongest monthly contributor, followed by Consumer
Staples and Consumer Discretionary. Individual top contributors were led by Ulta Beauty,
following strong earnings and guidance, Apple, and Broadcom. On the other hand, the
main negative contributors were companies exposed to either a) further regulatory rumors
on drug rebates from Washington and b) interest rate expectations being revised down. As
such, Centene was the largest monthly detractor followed by Bank of America and Charles
Schwab. The Fund exited its position in Bank of America in March.
MARKET OUTLOOK
Given the developments described above, the team think that it is easy to turn cyclically
bearish on the global growth outlook and risk assets, especially given the increased market
sensitivity as the cycle extends. While the short term horizon is still packed with uncertainties
on various fronts, overall sentiment should improve in the Investment Adviser’s opinion as
global growth reaches its low and tensions are progressively addressed. Indeed, there
appear to be some encouraging signs out there, such as the service sector PMIs which have
generally improved, suggesting that the weakness in global growth remains somewhat
isolated, for now at least, in trade and manufacturing. According to the team, the U.S.
Treasury curve’s partial inversion reflects the significant uncertainties clouding the cyclical
outlook discussed above, and constitutes a market-based indicator which will require
further monitoring.
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IMPORTANT INFORMATION
The views and statements contained herein are those of the Eric Sturdza
Group in their capacity as Investment Advisers to the Funds as of
16/04/2019 and are based on internal research and modelling.
WARNING
The contents of this document have neither been reviewed nor endorsed
by the Central Bank of Ireland or any other regulatory authority. If you are
in any doubt about any of the content of this document you should obtain
independent professional advice.
AWARDS DISCLAIMER
Source & Copyright: Citywire. E.I. Sturdza Investment Funds are Platinum
and Bronze rated in the Equity - Europe and Equity Global Sector
respectively by Citywire for their rolling risk adjusted performance, across
the sector, over the period 31/12/11 to 31/12/18.
BLOOMBERG DISCLAIMER
Bloomberg Index Services Limited. BLOOMBERG® is a trademark and
service mark of Bloomberg Finance L.P. and its affiliates (collectively
“Bloomberg”). BARCLAYS® is a trademark and service mark of Barclays
Bank Plc (collectively with its affiliates, “Barclays”), used under license.
Bloomberg or Bloomberg’s licensors, including Barclays, own all
proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg
nor Barclays approves or endorses this material, or guarantees the
accuracy or completeness of any information herein, or makes any
warranty, express or implied, as to the results to be obtained therefrom
and, to the maximum extent allowed by law, neither shall have any liability
or responsibility for injury or damages arising in connection therewith.
Data presented herein is obtained via Bloomberg PORT where stated.
Any such data is subject to change from the date of production of this
document. Such changes may impact upon comparative data between
the investment and benchmark presented. Such information therefore is
provided for reference purposes only, is subject to change and should not
be relied upon for an investment decision.
GENERAL DISCLAIMER - APPLICABLE TO UK DOMICILED RECIPIENTS
This communication is issued in Guernsey by E.I. Sturdza Strategic
Management Limited which is regulated by the Guernsey Financial Services
Commission. Any investments or investment services mentioned in this
communication are not intended for retail customers. Consequently, this
communication is only made available to professional investors and eligible
counterparties and should not be relied upon by any person that does
not possess professional experience in relation to investments. If you are
in any doubt as to whether you possess suitable experience in relation
to investments please consult your financial adviser. Past performance
is no guarantee of future results. Under no circumstances should this
document be forwarded to anyone in the United Kingdom who is not a
professional client or eligible counterparty as defined by the Financial
Conduct Authority. For the purpose of distribution in the United Kingdom

this material has been issued by E.I. Sturdza Investments Limited, Claridge
House, 32 Davies Street, London, W1K 4ND which is an appointed
representative of Mirabella Advisers LLP which is authorised and regulated
by the Financial Conduct Authority. Further this communication is not an
offer or an invitation to purchase financial instruments but intended as
information. The information contained in this communication does not
represent a research report. E.I. Sturdza Strategic Management Limited
has not considered the suitability of investment against your individual
needs and risk tolerance. Shares in the Fund should only be purchased
by persons with professional experience and investors should refer to the
Fund Prospectus and/or KIID for detailed information about potential risks
involved in investing in financial instruments as well as the latest half yearly
report and unaudited accounts and/or annual report and audited accounts.
The information contained herein is estimated, unaudited, may be subject
to change and reflects the performance of the relevant fund offered by E.I.
Sturdza Strategic Management Limited during the period indicated. Any
opinions or estimates expressed herein are at the date of preparation and
are subject to change without notice; however no such opinions or estimates
constitute legal, investment, tax, or other advice. Individual performance of
the Fund may vary and historical data is not an indication of future results.
The value of the Fund and the income which may be generated from it can
go down as well as up and therefore investors must be able to bear the risk
of a substantial impairment or loss of their entire investment. This document
is intended for information purposes only and is not intended as an offer
or recommendation to buy, sell or otherwise apply for shares in the Fund.
E.I. Sturdza Strategic Management Limited, 3rd Floor, Frances House, Sir
William Place, St Peter Port, Guernsey GY1 1GX. Part of the Eric Sturdza
Banking Group. Company Registration Number: 35985.
DISCLAIMER - SWISS DOMICILED RECIPIENTS
E.I. Sturdza Funds Plc and its sub-funds are Irish funds authorized by the
Irish Central Bank. They are approved for distribution in Switzerland by
FINMA. The Swiss representative and paying agent is Banque Eric Sturdza
SA, rue du Rhône 112, 1204 Geneva / Switzerland. Investors should refer to
the fund prospectus and/or KIIDs for detailed information about potential
risks associated with investments in financial instruments as well as the latest
half yearly report and unaudited accounts and/or annual report and audited
accounts. The prospectus, KIIDs, Articles of association, semi-annual and
annual reports of E.I Sturdza Funds Plc can be obtained, free of charge, at the
seat of the Swiss representative, Banque Eric Sturdza SA. The information
contained herein is estimated, unaudited, may be subject to change and
reflect the performance of the relevant funds during the period indicated.
Any opinions or estimates expressed herein are at the date of preparation
and are subject to change without notice. No such opinions or estimates
constitute legal, investment, tax or other advice. Individual performance of
the funds may vary and historical data is not an indication of future results.
The value of the funds and the income which may be generated from it
can go down as well as up and therefore investors must be able to bear
the risks of a substantial impairment or loss of their entire investments. Past
performance is no guarantee of future results. Performance data do not take
into consideration commissions and costs charged at the time of issuance
and/or redemption of the shares. This document is intended for information
purposes only and is not intended as an offer or recommendation to buy,
sell, or otherwise apply for shares in the funds.
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